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Mauro Valle, Head of Fixed Income at
Generali Investments Partners*,
explains why fixed income investors
may have a chance to lock-in yields.

Long-term bond investors may want to
consider capturing positive yields in short
duration  government bonds  and
investment grade credit. This is partly due
to the uncertainty of the current
environment. While the market is pricing
further rate hikes from the ECB this quarter,
financial markets are still unsure about
where the final level of yields will settle,
particularly on the short end of the curve.
This uncertainty is due to two big question
marks around inflation and growth, the
central factors that drive bond pricing:

= Will inflation continue to decline
or pick up again?

- Will we have a global recession
and how bad will it be?

In my view, inflation should start to decline
at the beginning of 2023, although the
speed of the decline is uncertain.

This will depend on next quarter’s growth:
the economy will certainly be weaker but
the magnitude of the slowdown is not yet
clear. This trend could also impact the next
consumer price reports, especially core
CPL.

If clearly weaker growth combined with
declining inflation forces the ECB to end its
hiking cycle, investing in the short end of
the vyield curve therefore presents an
opportunity for long-term investors to lock
in attractive yields.

114

Long-term bond

investors may want to
consider capturing

positive yields in short
duration government
bonds and investment
grade credit. 5y

In the (central) case of a peak in inflation
over the next few months and a subsequent
decline, the ECB will probably have to
continue to hike but in the first few months
of next year they will have to pause.

So while current yields may not reflect peak
inflation, the level of compensation offered
for the risks are now starting to be positive,
and we are entering market valuations in
which we consider short duration credit
cheap from both a historical and relative
perspective. We therefore believe that
investments in the short end of the yield
curve are not to be dismissed.
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KEY TAKEAWAYS:

a» We are likely in the final

phase of the ECB's hiking
cycle.

If weaker growth combined
with  declining inflation
forces the ECB to end its
hiking cycle, the short end of
the vyield curve should
benefit.

Short-medium duration
government and IG bond
yields are pricing in
recession risk more highly
than equity and high yield,
while offering greater
resilience to default risk.

0 ! ECB official
1 5 /0 interest rate, from
" 27 Oct 2022
2 year German
O 1 Bund yield, as at
2 1 0 21 Nov 2022, up
" from -0.62% on
1 Jan 2022

10 year BTP-Bund
spread tightening
from 30 Sept to
21 Nov 2022

Past performance does not predict future returns. data shown past
indicative of, future results. Investment return and principal value may fluctuate, so the investor may have a gain or loss when shares or units of the sub-fund (as applicable)
are sold

and is no guarantee of, and not necessarily 1 Source:
Bloomberg as at 21 November 2022



We are in the final phase of the hiking cycle
and the impact of higher rates are now
amortized by the carry of investing in the
short-medium maturities of government
and corporate bonds.

In terms of short duration government
bond opportunities, considering Bund
spread levels, we favour debt issued by
peripheral European countries. ltalian
bonds are consolidating after recent
political events and the focus of the next
few months will be more about growth
than political risk.

In addition, investment grade credit with
medium maturities provide an attractive
risk-reward, given they are pricing in
recession risk much more highly than

equity and high vyield, while offering greater
resilience to default risk. In terms of short
duration corporate bonds, we favour
financials and hybrid subordinated bonds
offering high single digit yields, from resilient
investment grade issuers with strong
balance sheets and easy access to
financing from financial markets.
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In contrast to the
conditions of the last 20
years, the risk-reward
payoff in investment grade
now presents a potential
total return opportunity. 9y

Mauro Valle, CFA

Head of Fixed Income

and Fund Manager

e Fund manager of the GIS
Euro Bond range

e Qver 25 years of experience

o «AAA» rated by Citywire™

Our funds: Optimized yields vs interest rate risk
and higher exposure to investment grade credit

Potential attractive returns without taking on additional high yield credit risk.

Generali Modified Duration Yield to Average Excess Spread vs Average
Investments SICAV (Years) Maturity (%) Coupon (%) Benchmark (bps) Credit Rating
GIS Euro
Bond 7.82 3.52 1.65 60.87 BBB+
Benchmark 7.04 2.99 / / A+
GIS Euro Bond 3.76 3.31 1.39 110.00 BBB-
1-3 Years
Benchmark 1.72 2.42 / / A+
GIS SRI Euro
Corporate Short Term 1.97 5.59 2.63 114.61 BBB
Benchmark 2.01 4.00 / / BBB+

Source: Generali Investments Pariners SpA Societa di gestione del risparmio, data as of 08.11.2022
With ref
With ref

the information on the single strategy management company, investment manager, costs and risks, please see next pag
the strategy 10 years track record, please download the factsheet by clicking to the relevant link on the next page

“The investment team is subject to change. Source of award Citywire. A rating is drawn for illustration purposes only and is subject to change. For more
information about the rating (methodology, universe taken) please refer to the ing link: https://citywire.com/americas/manager/mauro-valle/d5145
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Generali Investments
SICAV (GIS)

Fund Manager
ISIN (Eur B Acc.)
AUM

Inception date
Benchmark

Funds Currency
Domicile

Entry / Exit Charge
Ongoing Charge
Management fees

Performance fees

Management Company

Investment Manager

Risk level SSRI

SFDR

Factsheet

The investment team is subject to change. Please refer to the countries of distribution as well as the w
of the Funds: EUR. When the reference currency of
to currency fluctuations. There is no guarantee that an investment objective will be achieved or that a return on capital will be obtained. The Fund does not benefit from any guarante
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ncy of your country, currency fluctuations may have a negative imp:
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GIS Euro Bond

Mauro Valle
LU0145476148
€1,105.44 milas of 31 0ct 2022
2 April 2002

JPM EMU GOVERNMENT
Euro

Luxembourg

5% /1%

0.56%

0.40%

Not applied

Generali Investments
Luxembourg S.A.

Generali Investments Partners S.p.A.

Societa di gestione del risparmio

3/7 [Other significant risks not taken into
consideration in this indicator include the following:
Credit risk, Liquidity risk, Counterparty risk,
Operational risk and depositary risk, Specific
Securities-related risk, Sustainable finance risk.]

Article 8

Download i

GIS Euro Bond
1-3 Years

Mauro Valle
LU0396183112

€ 846.18 milas of 31 Oct 2022
4 November 2008

JPM EMU GOVERNMENT 1-3Y (TR)
Euro

Luxembourg

5% /1%

0.31%

0.15%

Not applied

Generali Investments
Luxembourg S.A.

Generali Investments Partners S.p.A.

Societa di gestione del risparmio

2/ 7[Other significant risks not taken into
consideration in this indicator include the following:
Credit risk, Liquidity risk, Counterparty risk,
Operational risk and depositary risk, Specific
Securities-related risk, Sustainable finance risk.]

Article 8

Download i

GIS SRI Euro
Corporate Short Term

Fabrizio Viola
LU0438548280

€ 154.18 milas of 31 Oct 2022
15 July 2009

BLOOMBERG EURO AGG 1-3Y CORP. (TR)
Euro

Luxembourg

5% /1%

0.53%

0.35%

Not applied

Generali Investments
Luxembourg S.A.

Generali Investments Partners S.p.A.
Societa di gestione del risparmio

2/ 7 [Other significant risks not taken into
consideration in this indicator include the following:
Credit risk, Liquidity risk, Counterparty risk, Operational
risk and depositary risk, Specific Securities-related risk,
Sustainable finance risk.]

Article 8

Download i

site of the management company to find out whether a class is available in your country and for your investor group. The reference currency

the fund or class is difference from the currency of your country, currency fluctuations may have a negative impact on the net asset value, performance and costs. Refurns may rise o fall due

risks, please refer to the KIID relevar
lable in your country and for your investor group. The reference currency of th
n the net asset value, performance and costs. Returns may rise or fall due to currency fluctuations. There is no guarantee that an investment objective will

to protect the capital. When using derivatives, the use of

tion of The investment team is subject to change. Please refer to the countries of distribution as well as
he Funds: EUR. When the reference currency of the fund or class is differ

om the

be achieved or that a return on capital will be obtained. The Fund does not benefit from any guarantee to protect the capital. When using derivatives, the use of leverage may increase the potential risk
of loss or the potential return. For further details about the risks, please refer to the KIID relevant section of the Prospectus available on our website.

IMPORTANT INFORMATION

This marketing communication is intended only for professional investors in Italy, Germany, Austria, Spain and Portugal where the presented Funds are registered for distribution, within the meaning of the Markets in Financial Instruments
Directive 2014/65/EU (MiFID) and is not intended for retail investors, nor for U.S. Persons as defined under Regulation S of the United States Securities Act of 1933, as amended. This document is issued by Generali Investments Partners
S.p.A Societa di gestione del risparmio. Generali Investments Partners S.p.A. Societa di gestione del risparmio is an ltalian asset management company regulated by Bank of Italy and appointed to act as marketing promoter of the presented
Funds in the EU/EEA countries where they are registered for distribution (Via Niccold Machiavelli 4, Trieste, 34132, Italia - C.M. n. 15376 - LEl: 549300DDGIIDTO0X8E20). Generali Investments Luxembourg S.A. is.a public limited liability company
(société anonyme) under Luxembourg law, authorised as UCITS Management Company and Alternative Investment Fund Manager (AIFM) in Luxembourg, regulated by the Commission de Surveillance du Secteur Financier (CSSF) - CSSF code: S00000988
LEI: 222100FSOH054LBKJL62. Before making any investment decision, please read the Key Investor Information Document (KIID) and the Prospectus. The KIIDs are available in one of the official languages of the EU/EEA country, where the Fund
is registered for distribution, and the Prospectus is available in English (not in French), as well as the annual and semw -annual reports at www.generali-investments.lu or upon request free of charge to Generali Investments Luxembourg SA, 4 Rue
Jean Monnet, L-2180 Luxembourg, Grand Duchy of Luxembourg, e-mail address: GIL t.com. The Company may decide to terminate the agreements made for the marketing of the Fund. For a summary of your
investor rights in respect of an individual complaint or collective action for a dispute relating lo afinancial product at the European level and at the level of your EU country of residence, please consult the information document contained in the "About
Us" section at the foHuwmg link: www. li-il .com and www. i lu. The summary is available in English or in a language authorized in your country of residence. This marketing communication is not
intended to provide an tax, or legal advice and does not constitute an offer to buy or sell the Fund or any other securities that may be presented. Any opinions or forecasts provided are as of
the date specified, may change without notice, may not occur and do not constitute a recommendation or offer of any investment. Past or target performance do not predict future returns. There is no guarantee that positive forecasts will
be achieved in the future. The value of an investment and any income from it may go down as well as up and you may not get back the full amount originally invested. The future performance is subject to taxation, which depends on the personal
situation of each investor and which may change in the future. Please liaise with your Tax adviser in your country to understand how your returns will be impacted by taxes. The existence of a registration or approval does not imply that a regulator has
determined that these products are suitable for investors. It is recommended that you carefully consider the terms of investment and obtain professional, legal, financial and tax advice where necessary before making a decision to invest in a Fund.
Generali isa of Generali Partners S.p.A. Societa di gestione del risparmio, Generali Insurance Asset Management S.p.A. Societa di gestione del risparmio, Generali Investments Luxembourg S.A. and Generali
Investments Holding S.p.A. - Sources (unless otherwise specified): Generali Investments. Partners S.p.A. Societa di gestione del risparmio, Aperture, Plenisfer Investments, Sycomore, Lumyna - This document may not be reproduced (in
whole or in part), circulated, modified or used without prior written permission. “BLOOMBERG®" is a service mark of Bloomberg Finance L.P. and its affiliates and has been licensed for use for certain purposes by the issuer. Bloomberg is not affiliated
with the issuer and does not approve, endorse, review, or recommend the financial products named herein nor does guarantee the timeliness, accuracy, or completeness of any data or information.

Find out mor
www.generali-investments.com

Your Partner for Progress.



https://gipcdp.generali-cloud.net/static/documents/FAC_LU0145476148_EN.PDF
https://gipcdp.generali-cloud.net/static/documents/FAC_LU0396183112_EN.PDF
https://gipcdp.generali-cloud.net/static/documents/FAC_LU0438548280_EN.PDF

