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With allocators seeking to balance long-term return potential with operational flexibility, evergreen funds are emerging as a
compelling part of the allocation mix, explains Lumyna Investments. Their recently launched Lumyna - Twelve Capital Parametric

ILS Fund is one such example.

e Fvergreen funds provide exposure to private markets in an
ongoing investment vehicle. They are more liquid than closed-
end funds but less liquid than public funds.

e Fasier investment access to private markets may widen potential
uses in investor portfolios.

e (Globally, total evergreen assets surpassed $427 billion by early
2025, As more high-quality managers enter the space, we
believe that this trend is likely to accelerate.

e The Lumyna — Twelve Capital Parametric ILS Fund aims fo
deliver higher returns than a traditional cat astrophe bond fund
by accessing Insurance linked securities that are not available
to the general public, while maintaining attractive modelled risk
metrics.

What are evergreen funds and what are the benefits?

Evergreen funds are ongoing investment vehicles, with no fixed end
date, that provide investors with exposure to illiquid private markets with
limited redemption opportunities. They are more liquid than closed-end
funds, but less liquid than public funds. These structures are designed
to offer perpetual capital deployment with periodic liquidity, and they
are reshaping how investors access private market asset classes.

Private markets have historically generated attractive returns with
relatively low volatility. So, they’re both a return enhancer and a
diversifier to investor portfolios. They provide an uncorrelated source
of alpha, but also a different source of beta through diversifying into
assets that are not traded on public exchanges.

Historically, private market investing was the domain of institutional
investors, constrained by high minimum investments, capital calls, and
long lock-up periods. In contrast, evergreen funds offer immediate
exposure to diversified portfolios, lower entry points (as low as
$20,000), and the potential for a degree of redemption liquidity.

The appeal to investors is clear: evergreen structures can reduce, or
even eliminate the J-curve effect, allowing capital to be fully deployed
from day one. This enables the compounding of returns to begin
immediately, a feature that has proven powerful in long-term wealth
creation. The ability to adjust exposures and deploy capital quickly
also allows investors to be more dynamic in their asset allocation,
responding to market opportunities as they arise.

’Source: Pitchbook June 2025.
2Source: Pitchbook As of September 2022.

A maturing market

Market adoption reflects this momentum. As of Q3 2024, semi-liquid
evergreen funds managed $381 billion across 351 vehicles in the U.S.
alone, with over half launched in the past four years:. Globally, total
evergreen assets surpassed $427 billion by early 2025. As more high-
quality managers enter the space, we believe that this trend is likely to
accelerate further in the coming years.
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Evergreen structures are not without challenges. Liquidity is not
guaranteed, particularly during periods of market stress. However,
at Lumyna we believe that well designed, managed and overseen
portfolios can be built using private market investments in a way that
can minimise these risks; while proper disclosure and education can
help investors understand the constraints of the liquidity provision and
reduces the risk of unexpected outcomes.
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Why did Lumyna expand into private markets?

Lumyna has been partnering with world-class alternatives managers
to deliver innovative and differentiated investment funds since 2007.
While we initially focused on the alternative UCITS space, partnering
with best-of-breed hedge fund managers, we have seen a significant
level of interest in private market solutions over the last few years, and
launched our first private markets product four years ago with US-
based manager Adams Street.

We believe many investors are still under-allocated to private markets,
despite there being significant investor appetite for these strategies
and the benefits they can offer.

We believe many investors
are still under-allocated to
private markets

One of the key barriers to capital deployment has been the shortage of
investment vehicles providing access to the highest-quality managers
within the right kind of structure that enables investors to easily
incorporate these assets in their portfolios.

With the recent launch of the Lumyna AIF and RAIF umbrellas, we
have been able to expand our private markets footprint with a series of
evergreen, semi-liquid funds, while offering the same level of service
when it comes to origination, structuring, oversight, and distribution
on which Lumyna was founded. The initial strategy launches include
an opportunistic credit fund managed by King Street and a parametric
insurance-linked securities (“ILS”) product managed by Twelve Securis.

A truly unique and innovative offering

One example of Lumyna partnering with a market-leading manager to
produce a differentiated product is in the Insurance-Linked Securities
(ILS) space. Together with Twelve Securis, Lumyna has launched a
parametric ILS evergreen, semi-liquid fund.

The Lumyna — Twelve Capital Parametric ILS Fund is an evergreen
fund that aims to provide investors with efficient access to the growing
parametric insurance market, which benefits from an attractive return
and risk profile, while providing low correlation to traditional equity
and fixed income assets. Insurance linked securities are a powerful
structural diversifier for investor portfolios, as there is no reason why
a windstorm in Florida — for example — should be correlated to global
equity or bond markets. Furthermore, unlike most other asset classes,
ILS provide a floating return above cash, which is unlike most other
asset classes that tend to perform best in an environment of falling
interest rates.

From a liquidity perspective, the Fund is structured to optimise capital
efficiency while offering stability in adverse conditions. Approximately
40-60% of the portfolio is allocated to private parametric transactions

and industry loss warranties (ILWs), providing exposure to bespoke,
high-alpha opportunities. The remainder is invested in liquid catastrophe
bonds, which can be traded in the secondary market to meet redemption
needs. This dual-layered approach balances return potential with liquidity
management, a critical factor for investors seeking flexibility in private
markets.

What is parametric insurance, and how does it differ from
traditional indemnity-based ILS?

Parametric insurance is based on predefined triggers — such as

wind speed or earthquake magnitude — rather than actual financial
loss. When the defined threshold is met, the payout is made almost
automatically, without waiting for claims adjustment or loss verification
by an insurer. In contrast, traditional indemnity-based ILS depend

on a potentially lengthy and complex claims process. Parametric
structures provide speed, transparency, and simplicity — funds can be
made available within days to impacted parties, whereas indemnity
structures may take months or even years to settle. Protection buyers
for parametric insurance are typically more focused on protecting
themselves against business interruption than physical damage.
Parametric insurance is not new, but developments in technology and
data have accelerated its development in recent years.

Parametric insurance is not
new, but developments in
technology and data have

accelerated its development

in recent years 99

Why introduce a parametric into an ILS portfolio?

Parametric assets can enhance the risk-return profile of broader ILS
portfolios. The parametric component typically consists of a large number
of geographically diversified transactions, making large drawdowns from
asingle event less likely than in traditional cat bonds, where single events
can lead to more concentrated losses. As a result, parametric strategies
can improve diversification and reduce the potential for extreme negative
events to significantly impact investment returns (left-tail risk).

The catastrophe bond (“cat bond”) allocation in a mixed portfolio can
support overall liquidity and help further diversify tail risk compared to
a pure cat bond strategy. For instance, in the Lumyna Twelve Capital
Parametric ILS Fund, the parametric allocation focuses on U.S.
earthquake and hurricane wind risk. Cat bonds can help balance this by
covering perils outside the U.S. with different risk drivers (for example, a
Japanese earthquake is uncorrelated with a hurricane in Florida).

In addition, parametric structures offer more transparent trigger
mechanisms and involve lower information asymmetry between investors
and protection buyers, reducing the risk of capital being trapped after an
event. Lastly, because parametric transactions can be structured across
a range of risk-return profiles, they offer the potential for higher returns.
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How is the Lumyna Twelve Capital Parametric ILS Fund
managed?

LUMYNA

Wumyne

TWELVE CAPITAL PARAMETRIC ILS FUND

The fund’s allocation between cat bonds, ILWs (ndustry Loss factsheet
Warranties), and parametric structures is actively managed and may
shift depending on market conditions, pricing dislocations, and the Fund manager  Twelve Capital AG
stage of the (re)insurance cycle. This flexibility helps the strategy
capture the most attractive risk-adjusted opportunities at any given Aum  USD 92.18M
tmwp. The result |§ a.more con&stent anq re||la'bleltarge.t return profile. TS 13122024
This strategy suits investors seeking diversification via uncorrelated
risks and who can commit to a longer investment horizon. ISIN  LU2881765403
Benchmark N/A
Why could it be an interesting option for investors?
. _ , . - Currency usb
This fund aims to deliver higher returns than a traditional cat bond
fund by accessing an asset class unavailable in listed markets — while Domicile Luxembourg
maintaining attractive modelled risk metrics. It also aims to improve
left-tail risk characteristics thanks to the diversification across ILS-sub Management company ~ Generali Investments Luxembourg SA
asset classes.
Rec. Holding Period 7 years
SFDR Article 8

IMPORTANT INFORMATION

This article is prepared by Generali Investments based on information and opinions of Lumyna, relaying on sources both within and outside the Generali Group. While such in-
formation is believed to be reliable for the purposes hereof, no representation or warranty, express or implied, is made that such information or opinions are accurate or comple-
te. The information, opinions, estimates and projections contained in this document are as of the date of this publication and represent only the judgment of Lumyna and are subject to
change without notice. They should not be considered as a recommendation, explicit or implicit, regarding an investment strategy or advice. Before subscribing to any investment ser-
vice offer, each potential client will receive all the documents provided for by the regulations in force from time to time, which the client is required to read carefully before making any in-
vestment decision. Lumyna may have made, and may in the future make, investment decisions for the portfolios it manages that are contrary to the views expressed here. Generali Invest-
ments and Lumyna assume no responsibility for any errors or omissions and shall not be liable for any damages or losses arising from the improper use of the information provided herein.
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Find out more:
www.generali-investments.com


https://www.lumyna.com/api/v1/literature-document/68df81584b4d3b6ae205ec48?v=1759910797385

